
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 
       April 7, 2006 
 
VIA OVERNIGHT DELIVERY 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re:  Bay State Gas Company, D.T.E. 06-07 
 
Dear Ms. Cottrell: 
 

Enclosed for filing are the responses of Bay State Gas Company (“Bay State”) to 
AG 2-1, AG 2-2 and AG 2-3.   

 
In addition, please find enclosed, Bay State’s REVISED Responses to AG 1-1 and 

AG 1-13.  Please note that single copies of each of the Confidential Materials, which are 
CONFIDENTIAL Attachment AG-1-1 (A) and CONFIDENTIAL Attachment AG-1-1 
(B), are filed in a separately sealed envelope identified by the words CONFIDENTIAL 
MATERIALS ENCLOSED.  Please secure these materials. 

 
A copy of this letter is provided so that you may date stamp and return it for our 

files.  Thank you, as always, for your attention to this matter. 
 

Very truly yours, 
 
 
 
Patricia M. French 

 
 
Encs. 
 
cc: Denise Desautels, Esq., Hearing Officer, DTE 

Jamie Tosches, Assistant Attorney General, Office of the Attorney General 
 

mailto:pfrench@nisource.com


COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 7, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
AG 2-1: Please provide the Transco and DTI transportation contracts 

assignable by NEA to Bay State during the term of the NEA 
Agreement. 

  
RESPONSE: Attachment AG 2-1 (A) is the transportation contract between NEA and 

Transcontinental Gas Pipe Line Corporation (“Transco”).  Attachment AG 
2-1 (B) is the transportation contract between NEA and CNG 
Transmission Corporation (“DTI”).   
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 7, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
AG 2-2: Please provide the estimate of capacity release values used in the cost 

comparison of Attachment AG 1-10 CONFIDENTIAL. 

  
RESPONSE: For modeling purposes, the Algonquin, Dominion and Transco capacity 

is released at the maximum tariff rates, or about $761,000 per month, for 
the months of November and March only.  The total annual release value 
is approximately $1.5 million.  There was no release value from April 
through October.  However, the Company expects to receive some value 
for this capacity during these off-peak months. 

 

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

SECOND SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 7, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
AG 2-3: AG 1-12 refers to a demand forecast that was conducted after DTE 02-75, 

that allowed Bay State to conclude that it will need additional resources to 
meet design day conditions in 2009.  Provide the demand forecast.  

  
RESPONSE: Please see Attachment AG-2-3.  It includes the demand forecast and 

expected resources available to meet that demand, by division, over the 
period 2006 through 2010.   

As shown in the line entitled Reserve Capacity, the Company’s Brockton 
division is expected to have a negative reserve in 2009; thus a need for 
additional design day resources. 
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 7, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services 
 
REVISED 
AG 1-1: Please provide copies of all existing, proposed, and expired contracts 

between Bay State (and/or any Bay State affiliates) and Northeast Gas 
Association (NEA) (and/or any of its affiliates).  Include copies of the 
original contracts and all amendments for all existing, proposed, and 
expired contracts. 

REVISED 
RESPONSE: As noted in Exhibit FCD-1 CONFIDENTIAL, Bay State had a 

Confirmation of Short-Term Natural Gas Transaction with NEA.  This 
confirmation is included here as CONFIDENTIAL Attachment REVISED 
AG 1-1 (A). 

 
CONFIDENTIAL Attachment REVISED AG 1-1 (B) is the Company’s 
North American Energy Standards Board (NAESB) Base Contract for 
Sale and Purchase of Natural Gas with NEA.  Bay State and all LDCs, 
for that matter, have a NAESB Base Contract with potential suppliers.  
The NAESB Base Contract is an industry-accepted template parties use 
to conduct future business.  Special provisions are included.  The 
NAESB Base Contract does not in and of itself specify that a particular 
arrangement has been entered into but, rather, that any future 
contractual arrangements will be governed by the terms of the NAESB 
Base Contract.  Any commercial terms are specified in the Confirmation 
of the Gas Transaction.  See Exhibit FCD-1 CONFIDENTIAL. 

Bay State hereby claims protection for these contracts on the same basis 
and under the protection granted by the Hearing Officer for Exhibit FCD-1 
CONFIDENTIAL. In particular, protection from public disclosure of certain 
paragraphs of the short-term NEA and NAESB gas supply agreements is 
claimed because those provisions contain material that is confidential, 
commercially sensitive and/or proprietary to Bay State.  These gas supply 
contracts are not available in the public domain and contain individually 
negotiated terms.   Accordingly, Bay State provides CONFIDENTIAL 
Attachment REVISED AG-1-1 (A) and CONFIDENTIAL Attachment 
REVISED AG-1-1 (B) in single copy under seal to the Hearing Officer.  
Any other party may view these materials following execution of a mutual 
agreement relating to non-disclosure.  
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 7, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services 
 
 
REVISED 
AG 1-13: Please provide copies of all documents relating to the request for 

proposals (“RFP”) associated with the Company’s competitive 
solicitation process to procure gas supply in this matter, D.T.E. 06-7.  
Include copies of all the initial request letter(s) sent to each bidder, any 
updates in those letters, original RFPs, modification or amendments to 
the RFPs, and any responses sent by the RFP recipients to the 
Company.  Include in this response all evaluations, studies, reports, 
correspondence, e-mails, notes, presentation materials, and work 
papers related to the RFP response.  

REVISED 
RESPONSE: The Company issued the same RFP to all potential bidders and a copy 

of that RFP was provided in D.T.E. 06-7 as Exhibit FCD-5 to Mr. 
DaFonte’s testimony.  

All RFP responses have been provided in this Docket as Exhibit FCD-6 
to Mr. DaFonte’s testimony.  Prebid e-mail communications with certain 
parties are attached as Attachment REVISED AG 1-13. 

All cost and non-cost bidder evaluations have been provided as Exhibits 
FCD-7, FCD-8, FCD-9, FCD-10, FCD-11, FCD-12 and FCD-13 to Mr. 
DaFonte’s testimony in this Docket. 



ATTACHMENT AG 1~13

Kim Hranac
<Kim.Hranac@cnrl.com
>

To: Don Tulchinsky/BSG/Enterprise@NiSource
cc: Kim Hranac <Kim.HranaC@cnrl.com>

Subject: RE: Bay State RFP for supplies into or delivered AGT

08/121200504:08 PM

Don,
Enjoy your vacation and I Will diarize a call to you week of Aug 22-26/

Cheers -'

Kim

Original Message From: dtulchinsky@nisource.com [mailto:dtulchinsky@nisource.com]
Sent: Friday, August 12, 2005 2:06 PM .

To: Kim.Hranac@cnrl.com
Subject: RE: Bay State RFP for supplies into or delivered AGT

Kim, OK thanks for getting back to me so quickly. I am going to be out on
vacation next week, so perhaps let talk the week after next.

Thanks!

Don Tulchinsky
Analyst
Energy Supply Services
office: 508-836-7259
cell: 508-330";1483

Kim Hranac

DonTo:

Francisco Chicocc:

<Kim.Hranac@cnrl.c
Tulchinsky/BSG/Enterprise@NiSource

om>
DaFonte/BSG/Enterprise@NiSource, Kim Hranac

<Kim.Hranac@cnrl.com>

RE: Bay State RFP08/12/2005 03:51
for sqpplie~intoor delivered AGT

PM

Subject:

Hi Don --

Thank you for the opportunity to supply firm natural gas to Bay State;
however, Canadian Natural Resources Limited (CNR) and/or its USA subsidiary
CanNat Energy Inc (CEI)will not be offering at this time.

We do,CNR &/or CEI do not currently hold firm transport on/to AGT.

Attachment Revised AG-1-13 
Page 1 of 6



however, hold firm TCPL and firm Iroquois capacity. Perhaps, I can give

you
a call later next week to discuss any opportunities that may exist between
our companies.

Regards,
Kim Hranac
CNR
403.514.7712

Original Message From: dtulchinsky@nisource.com [mailto:dtulchinsky@nisource.com]

Sent: Friday, August 12, 2005 11:48 AM
To: FDaFonte@nisource.com; kestanley@nisource.com; bvatthauer@nisource.com;
dsdishno@nisource.com
Subject: Bay State RFP for supplies into or delivered AGT

Attached pleas find a Bay State RFP.

(See attached file: BSG Gas Supply RFP.doc)Thanks!

Don Tulchinsky
Analyst
Energy Supply Services
office: 508-836-7259
cell: 508-330-1483

Attachment Revised AG-1-13 
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IL~ Don Tulchinsky

~~~~/18/2005 09:45 PM

To: .Schiavi, Julia" <JSchiavi@hess.com>
cc:

Subject: RE: Bay State RFP for supplies into or delivered AGT~

Hi Julia,

Yes the start date would be Dec. 06- Feb 07. Its not a typo.

Thanks!

Don Tulchinsky
Analyst
Energy Supply Services
office: 508-836-7259
cell: 508-330-1483
"Schiavi, Julia" <JSchiavi@hess.com>

"Schiavi, Julia"
<JSchiavi@hess.com>

08/15/200510:18 AM

To: Don Tulchinsky/BSG/Enterprise@NiSource
cc:

Subject: RE: Bay State RFP for supplies into or delivered AGT

Hi Don,

Thank you for sending this RFP. I just want to make sure, this one starts next winter,
Dec 06 - Feb 07? No need for the supply this winter, or has that already been
awarded? I can't recall. Thanks, Julia

-Original Message--
From: dtulchinsky@nisource.com [rnailto:dtulchinsky@nisource.com]
Sent: August 12, 2005 1:48 PM
To: FDaFonte@nisource.com; kestanley@nisource.com; bvatthauer@nisource.com;
dsdishno@nisource.com
Subject: Bay State RFP for supplies into or delivered AGT

Attached pleas find a Bay State RFP.

(See attached file: BSG Gas Supply RFP .doc)Thanks!

Don Tulchinsky

Analyst
Energy Supply Services
office: 508-836-7259
cell: 508-330-1483« File: BSG Gas Supply RFP.doc»

Attachment Revised AG-1-13 
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Johnson David
<DJohnson@njresource
s.com>

08/23/200502:16 PM

To: Don Tulchinsky/BSG/Enterprise@NiSource
cc:

Subject: RE: Bay State RFP for supplies into or delivered AGT

After reviewing our options for providing a response to your RFP, we have decided not to make an offer. Our offer
would have been at the TETCO Lambertville interconnect rather than the Transco Centerville interconnect. I spoke
to the pipeline to see if they would make a receipt point change to your contract from Centerville to Lambertvillie.
They did not provide a clear answer one way or another. Furthennore, when I looked into the pricing of Non NY
and TETCO M3 for the time period of the request, TETCO would be a significantly higher price than Transco
anyway. Thanks for the opportunity and we look forward to continuing to do business with you in the future. Keep
in mind that, as we demonstrated last winter, we will have TETCO M3 available on a monthly, day-ahead and
intra-day basis.

Original Message From: dtulchinsky@nisource.com [mailto:dtulchinsky~isource.com]

Sent: Friday, August 12,2005 1:48 PM
To: FDaFonte@nisource.com; kestanley@nisource.com; bvatthauer@nisource.com; dsdishno@nisource.com
Subject: Bay State RFP for supplies into or delivered AGT

«File: BSG Gas Supply RFP.doc» Attached pleas fmd a Bay State RFP.

(See attached file: BSG Gas Supply RFP.doc)Thanks!

Don Tulchinsky

Analyst
Energy Supply Servicesoffice: 508-836-7259 .

cell: 508-330-1483

Attachment Revised AG-1-13 
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To: Don Tulchinsky/BSG/Enterprise@NiSource
cc:

Subject: RE: AGT RFP

"laS helle, Scott"
<SLaShell@sempratradi
ng.com>

08/24/2005 01 :51 PM

Thanks Don I will send you something tomorrow.

s.
Original Message From: dtulchinsky@nisource.com [mailto:dtulchinsky@nisource.c~)

Sent: Wednesday, August 24, 2005 1:50 PM ~

To: LaShelle, Scott
Subject: Re: AGT RFP

Scott, this is something we are considering seriously, although I can't say
this will definitely be awarded. If you want to submit something tomorrow,
please do.

Thanks!

Don Tulchinsky
Analyst
Energy Supply Services
office: 508-836-7259
cell: 508-330-1483

"LaShelle, Scott"
<SLaShell@sempratr

Tulchinsky/BSG/Enterprise@NiSource
ading.com>

To: Don

AGT RFP
cc:
Subject:

08/24/2005 01:05
PM

~n:

Sorry that I didnt get anything to you yesterday on the Dec-Feb AGT supply
for 2006-2011. Our term trader is out until tomorrow and I dont reel
comfortable showing a long term offer given the volatility that we have had
in both basis prices and NYMEX over the last week.

Is this somethinq you are really interested in or are you comparing a
transportation deal to buying delivered?

Thanks, Scott

Attachment Revised AG-1-13 
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**********************************************************************

This e-mail contains privileged attorney-client communications and/or
confidential information, and is only for the use by the intended
recipient. Receipt by an unintended recipient does not constitute a waiver
of any applicable privilege.

Reading, disclo~ure, discussion, dissemination, distribution or copying of
this information by anyone other than the intended recipient or his or her
employees or agents is strictly prohibited. If you have received this
communication in error, please immediately notify us and delete the
original material from your computer.

Sempra Energy Trading Corp. (SET) is not the same company as SDG'E or
SoCalGas, the utilities owned by SET's parent company. SET is not
regulated by the California Public Utilities Commission and you do not have
to buy SET's products and services to continue to receive quality regulated
service from the utilities.
**********************************************************************

**********************************************************************
This e-mail contains privileged attorney-client communications and/or
confidential information, and is only for the use by the intended recipient.
Receipt by an unintended recipient does not constitute a waiver of any
applicable privilege.

Reading, disc!osure, discussion, dissemination, distribution or copying of
this information by anyone other than the intended recipient or his or her
employees or agents is strictly prohibited.. If you have received this
communication in error, please immediately notify us and delete the original
material from your computer.

Sempra Energy Trading Corp. (SET) is not the same company as SDG&E or
SoCalGas, the utilities owned by SET's parent company. SET is not regulated
by the California Public Utilities Commission and you do not have to buy SET'
products and services to continue to receive quality regulated service from
the utilities.
**********************************************************************
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